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OSA-0769 

Cl*“£> 7 « 6**46 

Audit Liaison Office 
P.0. Boas dll> 

3 ,t?* Station 
H&shingt&aj D.C, 20024 


l 4 February 1967 


SUBJECT* Export on LValue.tlon of Price Proposal 


SO 

SEP 


Contract ! l lb>V j~12bH5 

AC? 1940*20 

i Contracting Officer 
i 22 Ifovcaber 1966 1 | Letter Proposal 


1. Pur pose of Audit 

Per •request of the htedaistrstive Goafcr&cticg Officer* an 
evaluation has been m&o of the contractor’s coot proposal, for the 
purpose of fleterainina; t be reasons!! enessr of the <sstimt«d costs of 
$2*102. 5Si« contractor* a CHF proposal ralnfces to the eltaiaailoa of 
band 4 cross tail into band 10 receiver* 

2 . Bscuits of Audit 

Ac* a result of the evaluation* the prepoRed costs are 
considered reasonable and acceptable subject to a technical review of 
the proposed iaber hours. A msm&w of the contractor’s proposal end the 
auditor’s ccaaseats, are as follows* 


Per 


Direct Labor ibiglneerins 
Direct Labor Ka»u f&cturing 
Engineering Burden 
XkunrCaeturiivg Burden 
lint oriel a 
Padtiag & Shipping 
Subtotal 

General and Administrative 
'fatal Cost 
Fee Hcquestetl 
Total Proposal 



Ref 

Koto 

a 

& 

b 

b 

c 

d 
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Ref Vtot&fi : 


a, For the pzcvom of this report only, the auditor accepts 
the contractor's hourly rates, «Inee any aiiu&tiaeat would result la as 
lasignli'icsnfc cost reduction 

b. TUo proposed burden end G3A rates are those agreed to 
by the contractor and jbcAA Resident Auditor, lor use in bid proposal. 

The proposed rates are considered reasonable by this of rice* 


e* Over 70 % of the estimated n&terial costs were priced 
based on eclating purchase orders, and were verified by the auditor. 
Based on this test the total proposed la considered reasonable* 


4. Soo saadl* to review. 


3. Coiaaenta on. Fee 

The contractor "bas requested | | fee based on estimated costs. 25x1 A 

ARUMS G« HABEJ5Y /" 

DCM Representative - AfL 
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